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Good afternoon everyone. 
 
I want to thank the organizers for inviting me back to this important annual rendezvous.  
 
This year, we meet to discuss cross border issues in the aftermath of a new trilateral trade 
agreement, USMCA. 
 
In this context, let me share 4 issues with you. 
 
1.First, as an outsider, allow me to say with respect, that I find it regrettable that trade is 
becoming a dirty word in America.  
 
This is of course very ironic, because the US has been at the forefront of global free trade, since 
the end of the Second World War.  
 
You were its locomotive. 
 
You helped write the rule book. 
 
Your elected representatives preached that free trade was the tide to lift all boats.  
 
And much of the world drank the ‘Kool-Aid’, that you were pouring. 
 
Yet, now that emerging economies are indeed rising, America is turning inward, and taking on a 
more protectionist mantle. 
 
We in Canada disagree with this shift. 
 
Instead, we believe that we need to tear down walls, and build more bridges. 
 
Canada for one, has already felt the Administration’s sting, on several trade fronts important to 
our national economy. 
 
You will also know, that the journey to renegotiate NAFTA, was a very bumpy and painful one, 
to say the least. 
 
Despite the challenges, we are pleased that a spirit of compromise prevailed.   
 
CEA remains disappointed that the energy chapter was not preserved, which we viewed as a 
solid platform from which to build upon. 
 
The provisions of interest to the energy sector are now scattered across other sections.  
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So, we are puzzled as to why we would not have consolidated all of them in one, coherent 
place? 
 
Pause….. 
 
Most critical for our industry is the maintenance of zero-tariffs on electricity and other energy 
products.  
 
Ensuring zero tariffs was a key ask from both the Canadian and U.S electricity sectors —– in 
other words, ‘do no harm’. 
 
We also welcomed the side letter containing Canada-U.S. bilateral energy provisions, that has 
been added to the USMCA text.  
 
They contain a number of fundamental provisions and principals. However, again, we are 
puzzled as to why this framework was not a trilateral one? 
 
2. Second, let me do something that is foreign to our DNA as Canadians —— and that is, to 
brag! 
 
Canada has been a trusted and reliable energy partner to the United States.  
 
We have long been exporting our oil, gas, and electricity to your country, which in the process, 
has contributed mightily to your nation’s national energy security.   
 
In fact, Canada signed onto the security of energy supply to the U.S., which was your number 
one energy concern when NAFTA was established back in the early ‘90’s. 
 
México, I might add, did not. 
 
Since then, our relationship has grown. Among other things;   
 

• We are joint custodians of an integrated and reliable electrical grid 
 

• Some 30 US States trade electricity with Canada. 
 

• Our first cross border transmission line was built in 1909. And today, that number has 
grown to 35, with an additional 7 in various stages of development. 
    

• We have built strong institutions like NERC, to produce standards so that we can 
together, better fight the increasing cyber and physical threats. 
 

• And, we help each other in times of need, providing mutual assistance in the aftermath 
of major storms.  



4 
 

 
 

In short, the Canada-US bilateral energy collaboration has worked very well for both nations, 
and it is emblematic of the many rich bonds that have characterized this special relationship for 
so many years. 
 
3. Third, it is my hope that we will continue to deepen our ties, through the lens of a strong 
continental energy strategy. 
 
By way of some important context, many of you will undoubtedly recall the two oil crises in the 
1970’s, and the Gulf War later in the 1990’s. 
 
These significant geopolitical events inspired the calls, beginning in the US, to guarantee North 
America’s energy supply. This concern shot to the top of your political radar, and it became the 
number one energy priority, as I mentioned moments ago.  
 
Today, however, North America is awash in natural gas and oil, and the electricity system is well 
supplied.  
 
Priorities have changed.  
 
Today, the primary challenge has shifted from energy security to systems security. 
 
In other words, how to ensure the safety, reliability, and security of our energy and electricity 
systems, as they come under pressure from increasing cyber-attacks.  
 
Unfortunately, these attacks have become a growth industry. 
 
But beyond cyber-attacks, our systems are also challenged by more extreme weather events, 
and the pace of technological change.  
 
Facing this unprecedented storm of threats, no company, or country for that matter, should go 
it alone.  
 
The challenge is just too big.  
 
Instead, we should strive to work through these problems together and coherently, as a unified 
continent.  
 
It is precisely for this reason that CEA has been calling for our three governments to establish a 
North American Energy Strategy.  
 
A Strategy that would:  
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• Continue to promote energy security and affordability 
 

● Foresee shared innovation, and shared research and development efforts, so that we 
can leverage our collective brains and stretch limited funds 
 

● Contemplate more shared infrastructure builds, and lessen the red tape in the 
permitting and approval of this construction 
 

● Ensure that our shared grid has the best tools for combating the growing industry of 
cyber-attacks, that I just referred to 
 

● Make sure that our most vulnerable citizens, in the more remote areas of our nations, 
are not left behind, including those living on Indigenous lands  
  

● And finally, the strategy should incorporate a Business Advisory component, so that 
public and private sector leaders can work in unison 

 
If we do these things I believe we can build the most energy competitive region in the world, 
which would of course be a significant benefit to our citizens and businesses. 

 
 
4. Finally, we will need to collaborate continentally on climate change.  
 
Canada’s federal government remains focused on turning the poetry of the Paris Agreement 
into a workable prose of policy. 
 
In 2016, our federal government created the Pan-Canadian Framework on Clean Growth and 
Climate Change. 
 
As part of this framework, Provinces and Territories were required to develop a carbon pricing 
scheme – either a tax, or a cap-and-trade system – that has broad emissions coverage and 
escalates in $10 increments, from $10 per tonne in 2019 to $50 per tonne in 2022 – which is 
about $40 per tonne in American dollars, or 725 Mexican Pesos.  
 
Just last week, Prime Minister Trudeau announced that any province who has not produced 
their own climate pricing plan will be legislated to adopt a federal carbon price.  
 
Some 8 years ago, our industry proposed putting a price on carbon as an effective tool for 
reducing our carbon foot print.  
 
And I am pleased to say that our members have done their part. 
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Canadian electricity is among the cleanest in the world, with more than 82% of our power 
already is GHG-free. Our industry has reduced emissions by nearly 30% since 2005, and we’re 
on track to deliver another 30% by 2030.  
 
 
However, coordinating that climate change action is becoming an arduous challenge for the 
federal government, as differing provincial voices are emerging across our country. 
 
We also note of course that the President has moved the US away from that Paris Agreement.  
 
Yet, when we look at many of your States, big Cities, and much of your industries, clean energy 
continues to be the future trajectory.  
 
It’s the same in our country.  
 
The central questions then become:  
 

- How do we best accomplish this? 
 
- What is the pace? 

 
- And how can we achieve North American symmetry? 

 
A critical challenge is that the battle against climate change is a marathon, not a sprint.  
 
Which means that industry will need stability and predictability in policy making. We cannot 
afford policy zig-zags, as that will create huge uncertainties, frighten investments, and 
eventually undercut our chances of success. 
 
Political leaders must therefore strive to build public confidence and trust in their plans and 
sustain this consensus into the long term. 
 
This will not be easy. 
 
For it will require political courage and leadership; which demands, among other things, that 
our political leaders refrain from chasing populist parades. 
                  
 
In closing, Canada and the United States must continue to work towards our long-term, 
common goal of a reliable, secure and affordable energy infrastructure.  
 
As we do, I also urge us to adopt a vision that would move us beyond merely being a North 
American ‘Free Trade Area’, and instead build a North American ‘Community’.  
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A prosperous community.  
One built on common values and shared aspirations.  
 
Thank you. 


