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Introduction 
 
Thank you, Han, for that very warm introduction. 
 
And good afternoon ladies and gentlemen.  
 
Let me begin by extending, on behalf of all of our CEA members, a heartfelt welcome to 
Chairman Liu. It’s a pleasure to have you here with us in Canada. 
 
I also want to thank the State Grid Corporation of China for organizing this forum, and 
for inviting me to participate. I am honoured to have the opportunity to contribute to 
today’s discussion.  
 
It is vitally important that Canada and China work together to mitigate climate change, 
build resilience, and promote clean growth. 
 
We are in a global march towards a cleaner, greener future, and our respective 
countries and electricity industries can help lead the way towards that low-carbon world.  
  
Our industries operate at the nexus of economic growth and environmental protection, 
and we are uniquely positioned to power this transition, through the electrification of 
higher emitting sectors such as transportation, space heating and industrial processes.  
 
In fact, last December, Prime Minister Justin Trudeau and Premier Li Keqiang, 
announced a series of bilateral commitments to intensify cooperation between Canada 
and China on promoting low-carbon, climate-resilient sustainable development.  
 
This includes the sharing of information on relevant domestic policies, exchanging best 
practices, and facilitating business-to-business engagement to help capture economic 
opportunities arising from the transition to a green growth economy. 
 
In that spirit, I welcome would closer collaboration between the Canadian Electricity 
Association and the China Electricity Council, in an effort to develop joint solutions and 
build the clean energy systems required to power the economy of tomorrow. 
 
As we move from the poetry of the Paris agreement to the prose of policies and politics, 
let me touch on several issues that I believe are critical for this transition. 
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First up, infrastructure.  
 
In contrast to China, where more than two-thirds of generation capacity was built in the 
last decade, much of Canada’s electricity infrastructure is reaching its end of lifecycle 
and thus requires substantial investment for refurbishments. 
 
The Conference Board of Canada estimates that until 2030, we must invest $350B for 
this renewal.  
 
This is a sizable challenge, to be sure.  
 
But we must approach it as a generational opportunity; one that will build the urban 
environments, energy networks, transportation systems and industrial processes that 
will spur inclusive and clean economic growth across the country.  
 
Our electricity sector not only supports this vision – we have in fact embraced a 
leadership role.  
 
For the last decade, at least three of the top five infrastructure projects at any given time 
have come from our industry. In other words, our members are stepping up to the plate, 
to the tune of an average annual investment of over $20 billion.  
 
The challenge going forward is to sustain that pace.   
 
We must continue investing in the new infrastructure that will support our vibrant, clean 
growth economy of tomorrow – all the while keeping rates affordable for families and 
businesses. 
 
Public funds can help.  
 
The federal government is currently working with provincial and territorial governments 
to develop new infrastructure investment agreements worth billions of dollars. These 
agreements must also include projects that address Canada’s aging electricity 
infrastructure.   
 
Moreover, electricity rates have become a top-of-mind issue with Canadians, where 
provincial governments and their regulators are almost single minded about keeping 
costs down. This is entirely understandable but at the same time, we must guard 
against a simple race to the bottom. 
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We must resist building the cheapest system.  
 
Instead, we must build the best and the strongest infrastructure. 
 
Otherwise, we run the real risk of sacrificing reliability, and passing onto our children a 
second-rate system of electrical power.  
 
That naturally leads me to my second point - Innovation 
 
Simply put, the energy system transition will only be as effective as the innovation that 
enables it.  
 
Customers want better service and climate action, but not higher bills. They also want to 
be active energy managers, but only if it is easy and convenient.  
 
So, grid operators are being asked to seamlessly integrate a dizzying array of plug-and-
play technologies.  
 
It’s all a little daunting. 
 
But there will be no transition without significant innovation commitments and 
investments.  
 
That is why we are encouraged by our federal government’s commitment to fund green 
infrastructure and energy sector innovation.   
 
However, Budget 2018 fell short of the sustained investments required. Building on the 
welcome allocations of Budget 2017, new funding is required to further spur innovation, 
drive electrification and ensure that no Canadian is left behind. 
 
Furthermore, ongoing innovation spending must be embedded in our provincial 
economic regulatory systems. Indeed, it must be integral – woven deeply into the fabric 
of our economic and corporate culture.   
 
We must therefore overcome the disconnect between government policies that prioritize 
innovation, and energy regulatory decisions that curtail the capital required to deliver on 
them.   
 
This “innovation gap”, stemming from a single-minded focus on short-term cost, has led 
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to the rejection of many innovative pilot programs by our members, intended to develop 
and deploy new technologies, reduce emissions, and help provide power to remote 
communities.   
 
In short, regulators must encourage and incent – or at the very least, permit, – 
investments in innovative pilot projects.  
 
Thirdly, we need to get our regulatory regimes right. 
 
I believe energy transition favours Canada’s electricity sector.  
 
Because of our generation mix – already over 82% GHG emissions-free nationally - we 
are well positioned to achieve our ambitious clean energy objectives. 
 
But to fulfill this role - this promise - we need a long-term, stable, and predictable policy 
framework, with embedded regional flexibility for economic, resource and market 
differences.  
 
As most of you know, the federal government recently introduced amendments to 
several key pieces of legislation, including the Canadian Environmental Assessment 
Act, the National Energy Board Act, the Fisheries Act and the Navigable Waters 
Protection Act. 
 
We have already taken our messages to the House Committee responsible for studying 
the first two of these Bills.  
 
The Government must be responsive to industry concerns that the cumulative effect of 
federal, provincial and territorial regulations – will make cost-effective compliance more 
difficult in the years ahead.  
 
Besides these legislative proposals, there are also changes to federal permitting 
systems, point source greenhouse gas regulations, carbon pricing, the proposed clean 
fuel standard… the list seems to grow each month. 
 
This “pancaking” effect cannot be allowed to become overburdsome. 
 
We need a system that ensures that good projects get built. And built in a timely 
fashion.  
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Otherwise, investment will simply move on to other opportunities, in other jurisdictions. 
 
Indeed, nothing moves faster than a million dollars that is scared and uncertain. 
 
 
Fourthly, there is the imperative of supporting northern and remote communities.  
 
Canada was built on the principles of equality and opportunity. But frankly, some of our 
communities do not enjoy the reliable, clean, and affordable energy that the majority of 
us do. 
 
Indeed, over 70% of remote and off-grid communities in Canada rely on diesel-fuel for 
meeting their basic energy needs.   
 
Diesel generators in many of these communities are at full capacity, and the cost of 
electricity in some regions is as much as ten times the Canadian average. 
 
This needs to change. Because the status quo limits local economic opportunities, 
stifles growth, and undermines peoples’ quality of life. 
 
We are, however, encouraged by some positive signs of progress. 
 
Less than a month ago, a new agreement was announced between Ontario First 
Nations, the federal government and the province that will see 16 northern communities 
connected to the power grid.  
 
The project means that thousands of people will no longer have to rely on diesel fuel to 
meet their energy needs, and unlock much needed economic benefits.  
 
Despite recent ‘wins’ on the part of these communities and governments, there is still 
much work to be done to support a northern clean energy transition. Billions of dollars 
will ultimately be required.  
 
However, because of the narrow focus on costs and rates regulators prohibit electricity 
companies from extending grid coverage due to a lack of critical mass. Accordingly, 
Canada needs to better serve these communities by facilitating creative and 
collaborative funding solutions from all levels of government.  
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The bottom line is that we cannot have an energy transition for some, and an energy 
trap for others. 
 
Finally, public confidence. 
 
The battle against climate change will be a marathon. Accordingly, if we are to win, 
building and maintaining public trust throughout is critical. 
 
And I’m not simply talking about a public relations exercise. 
 
Canadians want to clearly understand what the plan is, how we will get there, and what 
it will all cost.  
 
In developing this roadmap, it is the government’s duty to set the level of ambition, 
define the public policy framework, and support key projects and initiatives. 
 
 Industry’s role is to invest, innovate and implement these decisions.  
 
And it is the public’s responsibility to actively engage in the process and understand the 
implications.  
 
In all of this, we need to recognize that long-term clean energy solutions will not be 
cheap.  
 
Canadians will also need to weigh the costs and understand the consequences of not 
pursuing a clean energy trajectory.   
 
The financial implications, therefore, need to be discussed openly and candidly at the 
front-end of our climate change strategies. They cannot be in the shadows of policy 
development, not if we want public buy-in. 
 
In Closing 
 
Canada has a long history of successful nation-building projects that required broad-
based national commitment.  
 
Recall the great railroads of the 19th century.  
 
The highways, seaways, and national broadcast systems, of the 20th.  
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And, more recently, the Canadian-made arm, that extended mankind’s reach into 
space.  
 
These transformative accomplishments were all made possible because Canadians 
knew the importance of thinking ahead; of preparing the ground for future economic 
prosperity.  
 
China is no different.  
 
It has been building massive, transformative infrastructure projects at a breath-taking 
pace. It is so impressive to see these mega projects go up so quickly and efficiently. 
 
We are again at one of those transformative moments.  
 
A time to build something important. Something enduring.  
 
And to leverage one of our strategic assets --- clean electrical power --- to build a 
brighter, cleaner and better tomorrow, for all of our respective citizens. 
 
Thank you very much for your attention.  
 
 
 


