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Introduction 
 
Thank you for the warm introduction, Jacob. 
 
And thanks to the organizers for their thoughtful invite. 
 
As we all know, Energy, including Electricity Trade, is an integral part of NAFTA.  
 
In fact, it constitutes more than a century old partnership between Canada and the United 
States. 
 
However, the current renegotiations have introduced a measure of uncertainty never 
experienced in our cross-border partnership.  
 
Our discussion today, therefore, for better or worse, is timely. 
 
Let me briefly touch on 3 issues. 
  
First, a bit of context. 
 
In 1993, I remember well the political jitters in both the Canadian and US governments led by 
PM Chretien and President Clinton, when it came to ratifying NAFTA.  
 
In fact, the very first call between the two respective Chiefs of Staff, was on what to do about 
NAFTA. 
  
Since then, governments, political leaders, economists, and a healthy majority of our respective 
citizens have pointed to the trade deal as an economic boon for all three countries. 
 
And this is not “fake news”.  
 
It’s a reality. 
 
One that is lived every day in the economic life of our three countries. 
 
Moreover, beyond an impressive amount of commerce, NAFTA serves as a sturdy bridge 
between our peoples. 



 

The election of President Trump has clearly changed the dynamics on the US side.  
 
During and since the election campaign, he has been a tough critic of NAFTA. Naturally, he has 
the right to take such a view. 
 
But, it should not be surprising that as a result,  after six rounds of negotiations, the US tone 
continues to be harsh. 
 
Yet, many Congressmen and US governors remain enthusiastic friends of NAFTA, and big 
supporters of our bilateral trading relationship. 
 
During CEA’s regular visits to Washington, they have specifically told us how positive they view 
our bilateral energy file.  
 
They also readily recognize that Canada has contributed mightily to America’s national energy 
security, with our reliable exports of electricity, gas and oil over the many years. 
 
For me, this is a pillar worth protecting and building up even further. 
 
What we don’t know is whether the harsh tone of this US Administration is purely tactical, or, 
whether this tough talk is for real, and perhaps a prelude to pulling the plug.  
 
Thus, the negotiations continue, under this cloud of uncertainty. 
 
Second, while any negotiation has its fair share of theatre, in the end, a deal is struck based 
on facts and understandings. 
 
Accordingly, before the negotiations started, CEA drafted and submitted, to our relevant 
Ministers and negotiators, an Electricity NAFTA Position Paper. 
 
It outlined our issues and priorities as a sector, both defensive and offensive. 
 
The core of our message, was: “do no harm.”  
 
Because we believe NAFTA has worked well for our electricity and energy sector over the past 
twenty-five years. 
 



 

So, if it ain’t broken, let’s not have politicians ‘fix’ it. 
 
Instead, let us strengthen and modernize it: 

• Let’s make sure we maintain an energy chapter 

• Protect zero tariffs and duties for energy commodity trade; 

• Have Mexico sign as a full Party to the Energy Chapter; 

• Ensure better regulatory alignment, especially as it pertains to: 

o permitting cross-border energy infrastructure; 

o improved labour mobility; and  

o strong investor protections.  

• Prohibit discrimination against foreign energy sources; 

• And, bolster the security standards of energy infrastructure; 

By protecting and promoting these core principals, we can build a North American energy 
platform that can be the envy of the globe. 
 
Which leads me to my last point – the importance of developing a North American energy 
strategy, with or without NAFTA. 
 
This imperative was reinforced last year, when I was invited to participate in an industry 
discussion in Houston, with the energy Ministers of Canada, Mexico and the US. 
 
The meeting focused on how to jointly develop our energy assets, foster economic growth, and 
ensure our regional energy security --- all for the benefit of our citizens and businesses.  
 
CEA completely endorses such a collaborative approach. 
 
More specifically, we believe that any North American energy strategy should include: 

• Shared innovation and R&D efforts, so that we may leverage our collective brains and 

stretch limited funds; 

• Shared infrastructure builds, and reducing the red tape for these builds; 

• Shared security strategies; and 

• Establishing a North American Energy Business Council, that would work closely with 

policy makers from the three countries.  



 

For me, our vision should be to move from a North American free trade ‘area’, to a North 
American ‘community’. 
 
A community increasingly built on common values and shared aspirations.  
 
And in the process, a community that would be rendered more secure and more competitive, in 
relation to the rest of the world. 
 
In Closing 
 
In closing, NAFTA is not perfect, but it is a tried and proven path. With continued support and 
adjustments, it can continue to lead us to a more promising economic future. 
 
However, time is running out for the US friends of NAFTA to find their voices.  
 
NAFTA has been front page news in Canada. But not in the US.  
 
It’s always tough to compete with the other political priorities and goings-on of Washington. 
Always has. 
 
But US political leaders, who value their bilateral and trilateral trade ties, must break through 
the political traffic, and provide leadership on, and air time for, NAFTA. 
 
The President desperately needs to hear their voices.  
 
He needs to watch them on cable tv, talking about the positive, productive and profitable 
partnership that our three countries share. 
 
Otherwise, we run the risk of the President making a decision in relative isolation. And  whether 
it’s the US President, or the President of Mexico, or the Prime Minister of Canada, an isolated 
leader, making a critical decision that will impact livelihoods and national economies, can never 
be a good thing. 
 
Thanks for your attention. 
 
_____ 
 


