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Introduction 
 
Good afternoon everyone. 
 
I would like to start by thanking the Government of Mexico for hosting us here this week. 
International energy cooperation is an investment we make today, that will pay significant 
dividends for generations to come.   
 
A special thanks to Graham and his team at the Energy Council of Canada for helping to pull 
together this North American Forum. 
 
In bringing a Canadian perspective to the global climate change discourse and action plans, let 
me frame my thoughts around three themes. 
 
Canadian climate policy 
 
Let me start first, with ambition.  
 
The reality is that Canadian climate ambition has not abated since Paris 2015. If anything, it 
continues to ramp up. Some days it feels like we’re trying to sprint a marathon. 
 
But we recognize that tomorrow’s economy will be built on a solid foundation of clean, 
sustainable growth.  
 
Our federal government remains focused on turning the poetry of the Paris Agreement into a 
workable prose of policy and politics. 
 
They have worked with our 10 provinces and three territories throughout 2016, to develop a 
“Pan-Canadian Framework on Clean Growth and Climate Change” – a national climate plan. 
 
The Framework was finalized and published last December, and pricing carbon is one of its 
main pillars.  
 
All provinces and territories are now required to develop a carbon pricing scheme – either a tax, 
or a cap-and-trade system – that has broad emissions coverage and escalates in $10 
increments, from $10 per tonne in 2018 to $50 per tonne in 2022 – which is about $40 per 
tonne in American dollars, or 725 Mexican Pesos.  
 
Not all provinces are on board yet, and it is hard to tell at this point, if those that are will meet 
this “minimum federal backstop.”  
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Plans are to be in place by January 1, 2018. I expect intense negotiations in the lead-up to this 
deadline.  
 
We at CEA have long supported a national price on carbon, as long as it is economy wide and 
there is continental symmetry.  
 
But we also know that we will not meet our national climate targets on carbon pricing alone – 
the required price point, perhaps $200 per tonne or more is higher than the public would 
tolerate now. 
 
The Government has been clear, then: sector-specific regulations are also to be expected.  
 
And here, the electricity sector has so far borne the brunt of this effort.  
 
By 2030, all coal-fired generating units in Canada must be shut down unless they are fitted with 
carbon capture and storage technology. Or, they demonstrate “equivalency”, by reducing 
emissions prior to 2030.  
 
This is a big lift for four of Canada’s 10 provinces that are still heavily reliant on coal.  
 
For example, in 2015, coal plants generated over 50% of Alberta’s power supply. That number 
will be “Zero” in 2030.  
 
Since 2005, our sector has reduced emissions by 30% and by 2030, we will achieve an additional 
30%.   
 
No other sector comes close to that level of scope and pace of change. 
 
Significant investments will need to be made, in very uncertain times, if the Government’s 
ambition for our sector is to be realized. 
 
Secondly, that pace and scope of change means that industry must work hand in glove with 
Government to reduce uncertainty, spur innovation, and maintain a level of fairness in the 
system. 
 
Government can both exacerbate and mitigate uncertainty, which is why we are working 
closely with ours to help ensure they and we, get this energy transition right.  
 
Energy sector transition 
 
I also believe that the energy transition favours Canada’s electricity sector.  
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Because of our generation mix – where we already are over 80% GHG emissions free - we are 
well positioned to enable deep emission reductions of high-emitting sectors like transportation, 
space heating and industrial processes. 
 
To fulfil this role - this promise - we must invest today in the infrastructure of the future.  
 
And for that we need a long-term, stable, and predictable policy framework, with embedded 
regional flexibility for economic, resource and market differences.  
 
We also need funding for innovation, and a willing customer base. 
 
I continue to encourage our federal government to make clean energy system investment 
decisions easier, by implementing innovative fiscal and regulatory tools.  
 
They must also reduce regulatory barriers to clean energy projects.  
 
In short, governments must help ensure that good projects get built in a timely fashion.  
 
On the innovation side, we need all levels of government to bridge the disconnect that 
currently exists between federal government policies that prioritize innovation, and provincial 
and territorial regulatory decisions, which routinely reject our members’ innovative pilots in the 
name of saving a dollar.  
 
And finally, governments must build and sustain a national climate and clean growth consensus, 
founded on an ongoing public education campaign. The battle against climate change will be a 
long haul. Therefore, nurturing public confidence is indispensable to being successful, as well as 
to maintaining a sense of fairness.  
 
Without certainty, support for innovation and a sense of inclusion and fairness, Canada’s 
energy transition will stall.    
 
But fortunately, in this war against climate change and in this battle against uncertainty, we 
have allies. Which brings me to my final point.  
 
Namely, in a complex world of climate policy and energy system transition, international 
collaboration and partnership has never been more important.  
 
North American integration 
 
The first cross-border transmission line between Canada and the U.S. was commissioned in 
1909.  
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Today, more than 35 electric transmission lines span the border, with 6 more under various 
stages of development.  
 
Since that first line was put into place, we have built a strong electricity partnership.  
 
A partnership marked by cooperation on everything from reliability and resilience, to security 
and mutual assistance, to innovation and clean energy.  
 
This rich cooperation and trade provides vast economic, social, and environmental benefits on 
both sides of the border, and has resulted in a flexible, reliable and secure grid.  
 
Moreover, I believe deeply that in the coming years, these bilateral benefits will be extended 
on a truly continental basis as our Mexican friends, further integrate into the North American 
grid, and as you pursue major energy reforms here at home. 
 
There is much we can gain from common action.   
 
For 23 years, the North American Free Trade Agreement has provided stability and 
predictability to our shared, interconnected electricity grid.  
 
Its value is underpinned by the Agreement’s energy chapter, which guarantees tariff-free 
electricity exports. In our process of negotiations, we must protect our gains, and what already 
works well.  
 
Canada will host the next round of negotiations later this month. And it is my hope that our 
collective voices will be heard in favour of continuing zero tariff energy trade.      
 
You know, it’s interesting - during the original NAFTA negotiations, there was a critical concern 
over energy security. Today, North America is awash in natural gas and oil, and the electricity 
system is robust and resilient.   
 
Our focus of concern has now shifted from energy security to infrastructure security.  
 
Sadly, cyber hacking has become a growth industry.  
 
The Trump Administration and their Energy Secretary are focused on this matter, as is our 
Canadian Government, and our Minister of Energy, Jim Carr.  
 
However, while we enjoy solid collaboration between governments and industry, I do believe 
we can further lift our cyber security game.  
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How do we best leverage institutional frameworks like the Electricity Sector Coordinating 
Council – on which Mexico also has a seat – to ensure that we make the North American grid 
even more reliable, flexible, and resilient in the face of growing threats?  
 
And how can the North American Electricity and Reliability Corporation be further 
strengthened? 
 
Together, we must evolve and we must innovate.  
 
It’s broader than cyber security, though.  
 
The energy system transition will only be as effective as the innovation that enables it.  
 
Customers want better service, not higher bills.  
 
They want to be active energy managers, but only if it is easy and convenient to do so.  
 
Electricity systems are being asked to seamlessly integrate a dizzying array of plug-and-play 
technologies.  
 
It’s all a little daunting. 
 
Again, how do we work together as a North American community to leverage the scarce funds 
for innovation and R&D, in solving the big issues?  
 
This is a focus of many of our side-bar meetings this week.     
 
I would also add another point of commonality between our three nations --- and that is, 
remote communities.  
 
CEA strongly advocates for the need to address the energy needs of remote and Indigenous 
communities, many of which are found in our country’s North.  
 
The quality of life for these residents and the realization of major economic development 
projects both depend on improved energy infrastructure.  
 
These communities deserve better options for power generation. And I believe that North 
American collaboration on this front would bring momentum to an issue defined by the values 
of equality and dignity.  
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Conclusion 
 
In closing, the fight against climate change will not be a sprint. Nor will it be easy.  
 
But despite our level of ambition and the uncertainty that it brings, I remain optimistic.  
 
Canada has a long history of nation-building projects that required broad-based national 
commitment.  
 
We had the great railroads of the 19th century.  
 
And the highways, seaways, and national broadcast systems of the 20th.  
 
And, the Canadian-made arm that extended mankind’s reach into space.  
 
These transformative accomplishments were all made possible because Canadians knew the 
importance of thinking ahead; of preparing the ground for future economic prosperity.  
 
The US and Mexican narratives are similar. 
 
And together, we today confront another one of those transformative moments.  
 
A time to build something important. Something enduring.  
 
And to leverage one of our strategic assets --- clean electrical power --- to build a brighter, 
cleaner and better tomorrow.  
 
We cannot do it without a sense of partnerships.  
 
And on this note, I am buoyed by sustained collaboration between of our leaders and peoples 
over the last number of years. Buoyed, because it offers us the real opportunity to go beyond a 
North American Free Trade Area. And to indeed build a North American Community --- one that 
is built on shared values and aspirations. 
 
Thanks for your attention. 
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